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An Examination of the Legislation on the Protection and Indemnity Insurance in

Response to Major Marine Risks: Global Unification and Local Differences

Chu Beiping Shi Qiang
(Law School, Dalian Maritime University, Dalian 116026, P.R.China)

Abstract. The functions of international P&1I Clubs in preventing from and protecting against major
marine risks can not be ignored. The protection and indemnity insurance provided by the P& Clubs
reflects the common risks in global community and the traditional concept in operation. The estab-
lishment of China’s shipowners’ P&.I Clubs has its own unique characteristics, while their operation-
al concept and operation are highly consistent with those of the international counterparts. The spe-
cific rules in the marine protection and indemnity insurance differ obviously to those in domestic mu-
tual insurance. This essay starts with the analysis of the unique features of shipowners’ protection
and indemnity insurance, its domestic characteristics and legal nature of the contract, then discusses
the legislation model of marine protection and indemnity insurance in China, with a conclusion that
the legal nature of the marine P&.1 insurance should be identified in amending the China’s Maritime
Law and that China’s Maritime Law should be applied or be referred to marine P&.I insurance con-
tracts. Meanwhile, such insurance should be differentiated from the general mutual insurance at the
supervisory level.

Keywords: Shipowners’ P&.1 Clubs; Protection and indemnity insurance; Commercial insurance;

Application of law; Regulation

151



