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The Constitutional Interpretation of Local Government Debt Risks
_Wang Shitao

Abstract: The local government debt risk follows the constitutional logic. As long as the demand for civil rights
is still there, there is no reason for the government to go bankrupt. Therefore, local government bankruptcy is only fi-
nancial bankruptcy but not administrative bankruptcy. In the process of local government bankruptcy reorganization,
the basic public services provided by local government to protect the people’s livelihood are prior to the claims of lo-
cal debts. Only by resorting to the democratic system can we control the government’ s right to issue debt from the
source and then fundamentally eliminate the local government’s debt risk. Only local autonomy and financial autono-
my can establish the financial responsibility of the local government, and the legalization of the relationship between
the central government and the local government is the basis of defining the responsibility of the local financial sub-
ject. In order to ensure the fairness of bankruptey procedure, judicial supervision should be the final safeguard proce-
dure.

Key words: local government debt; local government debt risks; local government bankruptcy; local financial

autonomy



